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Background
On November 21, 2016, the US Department of Labor Employment and Training Administration (DOLETA) issued Training and Employment Guidance Letter (TEGL) 17-15, Change 1.  TEGL 17-15, Change 1, informed states of allotment adjustments necessary due to the Continuing Appropriations Resolution of 2016 (Continuing Resolution 2016), enacted September 29, 2016.  Continuing Resolution 2016 reduced Fiscal Year 2017 funds to states for the Workforce Innovation and Opportunity Act (WIA) adult and dislocated worker programs by 0.496 percent.

Issue
For Texas, the impact of a 0.496 percent reduction to the WIOA adult and dislocated worker programs is $425,460.  This reduction can be accomplished through a reduction to WIOA adult and dislocated worker formula funds to local workforce development areas and/or through the use of alternative WIOA funding. 

Recommendation
Taking into account the dollar amount of the reduction, prior reductions in formula funding for local workforce development areas, current funding balances, administrative burden at the local and state levels, and the desire to maximize funding at the local level, staff recommends that the Commission approve the use of $425,460 in WIOA state level administrative and rapid response funds to cover the reduction of 0.496 percent to WIOA adult and dislocated worker programs as necessitated by Continuing Resolution 2016 and DOLETA guidance.
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