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Background
The 84th Texas Legislature, Regular Session (2015), enacted Senate Bill (SB) 20, effective September 1, 2015.  SB 20 relates to state contracting and amends numerous sections within the Texas Government Code relating to state agency purchasing, and sections within the Texas Education Code relating to purchasing authority of institutions of higher education.  In particular, new §2261.253 of the Texas Government Code, “Required Posting of Certain Contracts; Enhanced Contract and Performance Monitoring,” requires: 
· each state agency, by rule, to establish a procedure to: 
· identify contracts that require enhanced contract or performance monitoring; and
· submit information on these contracts to the agency’s multimember governing body; and 
· the agency’s contract management office or procurement director to immediately notify the agency’s governing body of any serious issue or risk that is identified with respect to a contract monitored under §2261.253.

Texas Workforce Commission (TWC) procedures related to contract management functions are found in Chapter 802, Integrity of the Texas Wokforce System rules at Subchapter B. 

Issue
Subchapter B of TWC’s Chapter 802, Integrity of the Texas Workforce System rules does not establish a procedure for identifying contracts that require enhanced contract or performance monitoring.

Recommendation
Staff recommends adding new TWC rule §802.23, “Identification of Contracts That Require Enhanced Contract or Performance Monitoring,” to address the requirements of SB 20, including establishing the following standards and procedures:
· The agency will complete a risk assessment to identify contracts that require enhanced contract or performance monitoring; and
· Information on these contracts will be reported to the Commission at least quarterly during the Performance Briefings. The Commission will be notified immediately of any serious issue or risk that is identified with respect to such a contract. 
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