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         14 

 

         15 

 

         16                 BE IT REMEMBERED THAT at 9:00 a.m., on 

 

         17   Tuesday, the 17th day of March 2015, the above-entitled 

 

         18   matter came on for hearing at the Texas Workforce 

 

         19   Commission, TWC Building, 101 East 15th Street, Room 

 

         20   244, Austin, Texas, before ANDRES ALCANTAR, Chairman, 

 

         21   RONALD G. CONGLETON and HOPE ANDRADE, Commissioners; and 

 

         22   the following proceedings were reported by William C. 

 

         23   Beardmore, Certified Shorthand Reporter. 

 

         24 
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          1                     P R O C E E D I N G S 

 

          2                    TUESDAY, MARCH 17, 2015 

 

          3                          (9:00 a.m.) 

 

          4                       AGENDA ITEM NO. 1 

 

          5                 CHAIRMAN ALCANTAR:  Good morning, 

 

          6   everyone.  This meeting will now be called to order. 

 

          7                       AGENDA ITEM NO. 2 

 

          8                 Discussion, consideration and possible 

 

          9   action regarding whether to assume continuing 

 

         10   jurisdiction on unemployment compensation cases, wage 

 

         11   claim cases, and/or tax liability cases and 

 

         12   reconsideration of unemployment compensation cases, wage 

 

         13   claim cases, and/or tax liability cases, if any. 

 

         14                  No discussion. 

 

         15                       AGENDA ITEM NO. 3 

 

         16                 Discussion, consideration and possible 

 

         17   action regarding tax liability cases listed on the Texas 

 

         18   Workforce Commission Docket 11. 

 

         19                 The Commission considered and took action 

 

         20   on all tax liability cases listed on Docket 11. 

 

         21                       AGENDA ITEM NO. 4 

 

         22                 Discussion, consideration and possible 

 

         23   action regarding higher level appeals in wage claim 

 

         24   cases listed on the Texas Workforce Commission Docket 

 

         25   11. 
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          1                 The Commission considered and took action 

 

          2   on all wage claim cases listed on Docket 11. 

 

          3                       AGENDA ITEM NO. 5 

 

          4                 Discussion, consideration and possible 

 

          5   action regarding higher level appeals in unemployment 

 

          6   compensation cases listed on the Texas Workforce 

 

          7   Commission Docket 11. 

 

          8                 The Commission considered and took action 

 

          9   on all unemployment compensation cases listed on Docket 

 

         10   11. 

 

         11                 (The Commission paused, then continued 

 

         12   with the remainder of the agenda) 

 

         13                 (Off the record:  9:00 a.m. to 9:27 a.m.) 

 

         14                 CHAIRMAN ALCANTAR:  Good morning, 

 

         15   everyone. 

 

         16                       AGENDA ITEM NO. 6 

 

         17                 CHAIRMAN ALCANTAR:  Jewell, has anyone 

 

         18   signed up for public comment? 

 

         19                 MS. PATRICIO:  No public comment, 

 

         20   Mr. Chairman. 

 

         21                 CHAIRMAN ALCANTAR:  Thank you. 

 

         22                       AGENDA ITEM NO. 7 

 

         23                 CHAIRMAN ALCANTAR:  Item 7.  Discussion, 

 

         24   consideration and possible action regarding the 

 

         25   estimated unemployment trust fund balance pursuant to 
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          1   Texas Labor Code Section 204.061 and the ETIA holding 

 

          2   fund balance, Randy Townsend. 

 

          3                 Good morning, Randy. 

 

          4                 MR. TOWNSEND:  Good morning, Chairman, 

 

          5   Commissioners.  For the record, Randy Townsend, Chief 

 

          6   Financial Officer. 

 

          7                 Commissioners, I'm presenting the 

 

          8   financial -- or -- projection for our unemployment trust 

 

          9   fund and our employment training investment assessment 

 

         10   holding fund balance for October of 2015. 

 

         11                 We have started the year with a balance 

 

         12   just under 1.9 billion.  We had estimated we would add 

 

         13   through our employer remittances about 2.3 billion to 

 

         14   that total, expected payouts of just under 2.2 billion. 

 

         15                 With that -- those assumptions we expected 

 

         16   the trust fund balance -- the cash balance to be 2 

 

         17   billion and 80 million on October 1st of 2015.  Taking 

 

         18   into account our status for our unemployment insurance 

 

         19   bonds and the obligation assessment, that would bring 

 

         20   the net position to the trust fund to 1.4 billion on 

 

         21   October 1st.  That would be about 500 million above the 

 

         22   floor on that date. 

 

         23                 With regard to the employment and training 

 

         24   investment assessment fund, we started the year with a 

 

         25   balance of 31 million, estimating collections of about 
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          1   $105 million, taking into account the estimated 

 

          2   appropriations that would come out for the next year. 

 

          3   That would leave a balance in ETIA of about $85 million. 

 

          4                 I'll just briefly give you the last few 

 

          5   weeks of trends for the unemployment trust fund.  This 

 

          6   is six weeks of averages for -- as of February 28th. 

 

          7                 Net benefits paid averaged just over 

 

          8   40 million a week.  That was down 8 percent for the one 

 

          9   year-ago average of 43.9 million.  Initial claims 

 

         10   averaged 17,194, again, for the six weeks ending 

 

         11   February 28th. 

 

         12                 That was 15 percent above the one year-ago 

 

         13   average; however, continued claims averaged 133,527 and 

 

         14   that six-week average was down 13.2 percent from the one 

 

         15   year-ago average. 

 

         16                 So we're keeping a close eye on all those 

 

         17   numbers on our projections.  We're still looking to be 

 

         18   in good shape.  So that concludes my remarks.  Do you 

 

         19   have questions or comments? 

 

         20                 CHAIRMAN ALCANTAR:  Commissioners, any 

 

         21   questions or comments for Randy? 

 

         22                 COMM. CONGLETON:  No questions. 

 

         23                 CHAIRMAN ALCANTAR:  Thank you, Randy. 

 

         24                 MR. TOWNSEND:  Thank you. 

 

         25 
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          1                       AGENDA ITEM NO. 8 

 

          2                 CHAIRMAN ALCANTAR:  Item 8.  Discussion, 

 

          3   consideration and possible action regarding TWC's 

 

          4   appropriations request. 

 

          5                 Do we have any updates, Tom?  Randy?  No? 

 

          6                 MR. TOWNSEND:  No. 

 

          7                       AGENDA ITEM NO. 9 

 

          8                 CHAIRMAN ALCANTAR:  Agenda 9.  Discussion, 

 

          9   consideration and possible action regarding approval of 

 

         10   local Board nominees, John Fuller. 

 

         11   Good morning, John. 

 

         12                 MR. FULLER:  Good morning, Mr. Chairman, 

 

         13   Commissioners, Mr. Temple.  For the record, John Fuller, 

 

         14   Workforce Development. 

 

         15                 Commissioners, before you today you have 

 

         16   the nominations from Concho Valley, East Texas, Gulf 

 

         17   Coast, Lower Rio Grande and the Panhandle for your 

 

         18   consideration. 

 

         19                 CHAIRMAN ALCANTAR:  Commissioner 

 

         20   Congleton. 

 

         21                 COMM. CONGLETON:  I move that we approve 

 

         22   the nominees from Concho Valley, East Texas, Gulf Coast, 

 

         23   Lower Rio and Panhandle. 

 

         24                 COMM. ANDRADE:  Second. 

 

         25                 CHAIRMAN ALCANTAR:  It is unanimous. 
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          1   Thank you, John. 

 

          2                 MR. FULLER:  Thank you. 

 

          3                      AGENDA ITEM NO. 10 

 

          4                 CHAIRMAN ALCANTAR:  Item 10.  Discussion, 

 

          5   consideration and possible action regarding legislative 

 

          6   proposals, Tom McCarty. 

 

          7                 MR. McCARTY:  No items to present for this 

 

          8   item. 

 

          9                      AGENDA ITEM NO. 11 

 

         10                 CHAIRMAN ALCANTAR:  Item 11.  Discussion, 

 

         11   consideration and possible action regarding enacted, 

 

         12   considered or proposed federal or state legislation, Tom 

 

         13   McCarty. 

 

         14                 MR. McCARTY:  Good morning, Chairman 

 

         15   Alcantar, Commissioner Congleton and Commissioner 

 

         16   Andrade.  Tom McCarty, External Relations. 

 

         17                 This week the House and Senate Budget 

 

         18   Committees are -- the U.S. House and Senate Budget 

 

         19   Committees are expected to release and mark up their 

 

         20   respective budget resolutions.  That will probably start 

 

         21   Wednesday and Thursday when they begin doing that. 

 

         22                 We also had filed last week our House 

 

         23   version of our Sunset bill by Representative Burkett. 

 

         24   That's House Bill 3294.  The Sunset staff has indicated 

 

         25   that probably in a couple of weeks we'll have a hearing 
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          1   on one of the Sunset bills.  That will most likely be 

 

          2   the Senate bill that we'll hear -- have the hearing on. 

 

          3                 We'll let you know when we get additional 

 

          4   information on when that date will be.  We also 

 

          5   had the -- additional TWC initiatives were filed last 

 

          6   week, an earnings statement, which is Senate Bill 1818 

 

          7   by Zaffirini, and rehab service employment exceptions 

 

          8   which is HB 3685 by Representative Anderson and Senate 

 

          9   Bill 1671 by Senator Lucio. 

 

         10                 We have agency staff that will be 

 

         11   available as resource witnesses today and Business and 

 

         12   Industry on three bills, and that concludes my remarks, 

 

         13   and I'm available if you have any questions. 

 

         14                 CHAIRMAN ALCANTAR:  Commissioners, any 

 

         15   questions for Tom? 

 

         16                 We have no questions, Tom.  Thank you. 

 

         17                 MR. McCARTY:  Thank you. 

 

         18                      AGENDA ITEM NO. 12 

 

         19                 CHAIRMAN ALCANTAR:  Item 12, report and 

 

         20   update by the Executive Director.  Larry, what do you 

 

         21   have for us this morning, Mr. Temple? 

 

         22                 MR. TEMPLE:  Update on our transition 

 

         23   work -- the pre-transition work with the DARS 

 

         24   counterparts:  We kicked off our internal meeting. 

 

         25   Those meetings with our staff's counterparts have been 
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          1   going well.  The -- I've had meetings, along with Randy 

 

          2   and Tom and Reagan, with various advocacy groups.  We 

 

          3   met with the State Rehabilitation Council.  We did a 

 

          4   video conference call with them. 

 

          5                 Mr. Chairman, I think you stepped in for a 

 

          6   little bit on that.  Although it's not slated to move to 

 

          7   us, but the independent living centers -- that 

 

          8   nonprofit -- came over to meet with us just to get 

 

          9   acquainted. 

 

         10                 So we're moving forward as if this is 

 

         11   going to happen.  There was a hearing yesterday 

 

         12   afternoon we were listening to and there were some 

 

         13   questions about just exactly what Workforce does. 

 

         14                 So I hoofed it over there about 4:30 or so 

 

         15   and just let them know about our goal was not just a 

 

         16   smooth transition but also to increase services by 

 

         17   finding savings and redundancies by two agencies merging 

 

         18   by putting more money in the field. 

 

         19                 So didn't have any questions other than 

 

         20   that of us. 

 

         21                 CHAIRMAN ALCANTAR:  Okay.  Commissioners, 

 

         22   do you have any questions for Larry?  Any comments? 

 

         23                 Larry, I really appreciate all the work, 

 

         24   and I think we probably need to start laying the 

 

         25   framework for all that needs to be done in order to move 
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          1   forward in a successful way on September 1st if the 

 

          2   Legislature does ultimately move forward with all of 

 

          3   this, and we'll be talking some more about that over the 

 

          4   next few days. 

 

          5                 MR. TEMPLE:  Good deal. 

 

          6                 CHAIRMAN ALCANTAR:  All right.  Thank you. 

 

          7                      AGENDA ITEM NO. 13 

 

          8                 CHAIRMAN ALCANTAR:  The Commissioners will 

 

          9   now go into Executive Session pursuant to Government 

 

         10   Code 551.071(a) (sic) to discuss pending litigation 

 

         11   involving FedEx. 

 

         12                 (Recess:  9:34 a.m. to 9:59 a.m.) 

 

         13                      AGENDA ITEM NO. 15 

 

         14                 CHAIRMAN ALCANTAR:  It is 9:59.  We are 

 

         15   back in session. 

 

         16                 Is there a motion to adjourn? 

 

         17                 COMM. CONGLETON:  So made. 

 

         18                 COMM. ANDRADE:  Second. 

 

         19                 CHAIRMAN ALCANTAR:  We're adjourned. 

 

         20                 (Proceedings concluded at 9:59 a.m.) 

 

         21 

 

         22 

 

         23 

 

         24 

 

         25 
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          2   STATE OF TEXAS    ) 

 

          3   COUNTY OF TRAVIS  ) 

 

          4            I, William C. Beardmore, Certified Shorthand 

 

          5   Reporter in and for the State of Texas, do hereby 

 

          6   certify that the above-mentioned matter occurred as 

 

          7   hereinbefore set out. 

 

          8            I FURTHER CERTIFY THAT the proceedings of such 

 

          9   were reported by me or under my supervision, later 

 

         10   reduced to typewritten form under my supervision and 

 

         11   control and that the foregoing pages are a full, true, 

 

         12   and correct transcription of the original notes. 

 

         13            IN WITNESS WHEREOF, I have hereunto set my hand 

 

         14   and seal this 24th day of March 2015. 
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